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Matachewan Consolidated Mines, Limited 


steelers ; Report 


TO THE SHAREHOLDERS: 


The annual report for the year ended 31 December, 1971, including the Auditors’ Report 
and Financial Statements is hereby submitted. 


Financial 


Including write-offs for certain abandoned mining claims and deferred exploration and 
development costs together totalling $11,953.00, your company had an operating loss of $17,000.00. 
To this must be added an amount of $47,150.00 representing the company’s investment in, and 
advances to, Sunset Yellowknife Mines Ltd. which was also written-off resulting in a net loss for 
the year of $64,150.00. Sunset Yellowknife had been inactive for a great many years and to avoid 
any further costs to Matachewan for keeping it in good standing, steps were taken to dissolve the 
company. Working capital at $251,031.00 is down $7,051.00 from the previous year. 


Other Interests 

Madsen Red Lake Gold Mines, Limited, with whom your company participated in a potash 
exploration in Saskatchewan, decided during the year to allow the acreage held under an exploration 
permit to revert to the Crown. The equity previously held by your company has therefore virtually 
disappeared except for a very minor interest in some freehold acreage. 


Exploration 


It was reported last year that certain mining claims in British Columbia had been optioned 
to Croydon Mines Ltd. After considerable work was done on these claims it was the opinion of 
the optionees that further development was not warranted and the option agreement was cancelled. 


General 


There are no specific projects in which your company is engaged at this time but it will 
continue to be the policy to consider any likely situations in the mining exploration and investment 
field that are presented. 


On behalf of the Board, 


P. H. McCLOSKEY, 


President. 
April 24th, 1972. 
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(with comparative fig 


ASSETS 
1971 1970 
Current: a — 
Gash <0 5-4 ns cs eed Gan cs $ 490 $ 3,566 
Gold certificates — at cost (market value $13,050) ................ 135110 13,057 


Marketable securities — at cost (market value 1971 — $118,013; 
1970 — $133,635 ce eo 6 ee ee ee 237,648 238,966 


Accounts receivable: *. 0 2.0 ee ORT L0 


251,248 Tape Ite he) 


Other Investments: 


Investment in common shares of Sunset Yellowknife Mines Limited — 


at COSt: J (ACIS, 2a ee ee 45,202 

Shares of companies with no quoted market value — at cost less amounts 
written off 3. 2) TR ee, ee ee 2,696 2,696 
2,696 47,898 


Mining Properties: 


Mining claims at cost less amounts written off .................... 40,002 39,906 
Property and equipment — at nominal value..................... 1 1 
Deferred development and exploration costs less amounts written off . . 8,012 20,005 

48,015 59,912 


$ 301,959 $ 366,109 


AUDITOQO 


To the Shareholders of 
Matachewan Consolidated Mines, Limited: 


We have examined the balance sheet of Matachewan Consolidated Mines, 
source and application of funds for the year then ended. Our examination inclu 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial po: 
and application of its funds for the year then ended, in accordance with gener 
year. 


Toronto, Canada, 
January 12, 1972. 


ated Mines, Limited 


e laws of Ontario) 


Dreemher 31, 1971 


t December 31, 1970) 


LIABILITIES 
1971 1970 
Current: re = 
PXCCOUTISE DAV dDICL MORON Re Reeth 0 i.tee. SNe ae eNWan ern er Aue poe $ Ig te: 217 
Shareholders’ Equity: 
Capital stock — 
Authorized: 
7,000,000 shares of no par value 
Issued: 
DO 2A 5 Omshares cmc ety mths act ie Coeds ee as 1,179,433 1,179,433 


DCTICI Suey ager hia, ch ot tagcog: A ted an oe aM Meeks Megas agra Ss oe eelalens- (877,691) (813,541) 
301,742 365,892 


On behalf of the Board: 


P. H. McCLOSKEY, Director. 
D. W. FALCONER, Director. 


$ 301,959 $ 366,109 


REPORT 


d as at December 31, 1971 and the statements of profit and loss and deficit and 
general review of the accounting procedures and such tests of accounting records 


f the company as at December 31, 1971, the results of its operations and the source 
cepted accounting principles applied on a basis consistent with that of the preceding 


CLARKSON, GORDON & CO., 
Chartered Accountants. 
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For the Year Ended December 31, 1971 
(with comparative figures for the year ended December 31, 1970) 


PROFIT AND LOSS 


1971 1970 

Revenue: ss sere 
Gain on sale of investments - = A ee ee =e 971 $ 2,097 
Interests a ee ee aoe x liga . sea ee Be oes 174 
Dividends (9 6 ce, ok > see ce ae = ee Si ee eae 2132 6,220 
Sale of. option’ agreement 254055 Jha oe ee Pe 1,000 
Sundry, income 4 sah kg ds ae eee ee ete — 

Expenses: ) 
Legal and -andit: “2.0... 1) Seles See pene ee ee ee 825 900 
Office and corporate .__. er eee ee, er eee | 6,691 8,189 
Licenses and taxes ........ Goat epee cea eee ae 1,370 1,686 
Mining claims written off ........... Has Cag ee a ON Es oc 176 2,054 


Deferred development and exploration costs written off .............. 11,778 10,000 


20,840 22,329 — 
Net loss for year. before. the iqllowing 222. 2 se nee ee eee 17,00 13,338 


Write off of investment in and advances to Sunset Yellowknife Mines Limited 47,150 
——— 


Net loss for year 


Balance, beginning of, year .. .. 7... 28. =e ee ee ee $ 813,541 $ 800,203 
Nef loss: for year Ges ins «ie a rr Ay ieee a eee 64,150 13,338 


Balance end (OF years: 2. ne. ce ee ee rs ee $ 877,691 $813,541 


Matachewan Consolidated Mines, Limited 


Spey of Serpe piel _Application of Bhrevk 


For the Year Ended December 31, 1971 


(with comparative figures for the year ended December 31, 1970) 


Source of Funds: 


Operations — 


INGER OSS EF IOTS VCATINE to Pee a Ee 2 fe cl de oe ee oe ees ee 


Charges to income not resulting in an outlay of funds: 


Mining: claims swritten 0h] aes ee ee ee 


Deferred development and exploration costs written off . 


_Investment in shares of Sunset Yellowknife Mines Limited .... 


Total funds from operations ..... Ta SE ee ak ae 


Application of Funds: 


Purchase of mining claims ............ sti cae hee Na a A 


Deferred development and exploration costs ....................... 


Werdectcase in working Capital 2 5 22,2. osbis Sin Dd oe ew eee Se eet 


1971 


1970 


$ (64,150) $ (13,338) 


2,054 
10,000 


(1,284) 


340 
4,568 


4,908 
by 6,192 


wre 


